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The Wentworth Williamson Stable Income Fund is focused on capital preservation and 

generating consistent stable income to our investors relative to the RBA cash rate.  

 

1. Performance (Net of Fees)  

 

We are pleased to report that the Stable Income Fund generated a distribution yield for May 

of 0.49% which equates to an annualised return of 6.01%. 

 

The consistent cash yield of the Fund relative to the RBA cash rate demonstrates the ability for 

the Fund to provide, on a risk adjusted basis, the income yield solution with strong capital 

protection that investors are increasingly requiring due to the current very low interest rate 

environment and low dividend yields on listed equities. 

 

2. Market and Portfolio Update  

 

The Credabl receivables we finance continued to perform well in May. Their book: 

• now exceeds $370m, with no charge offs since inception and 30 day arrears at 0.15%; 

• comprises exposure to dentists 63%, general and specialist doctors 24% and vets and 

other medical professionals the balance; 

• is secured by commercial property (30%), medical equipment (29%) and motor 

vehicles (7%) and most importantly by personal guarantees of the medical 

professionals; 

 

In previous updates, we’ve noted how the Australian Government via the AOFM provided 

significant support to non-bank lenders during the Covid lockdowns. In Credabl’s case, the 

AOFM provided funding to the Credabl receivables warehouse in June 2020. This funding was 

always intended as an enabler until more normal market conditions returned and Credabl 

have now introduced a major new institutional funder that has replaced the AOFM with a 

considerably larger facility. When combined with the new facility provided by Citibank in 

April, Credabl’s funding capacity is now significantly enhanced.    

 

Credabl’s lending strategy is based around the close relationships they build with their 

medical professional clients over their career life cycles. Our website contains a link to a recent 

interview with Stafford Hamilton, Credabl CEO, where he covers this approach in more detail. 

See here the link here: https://wentworthwilliamson.com.au/insights/the-financial-blueprint-

for-young-medical-professionals/.  
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From a market perspective, recent economic news has been exceptionally strong. 

1. Australia’s GDP for the March 2021 quarter now exceeds pre-COVID levels in total and 

per capita. This is a significantly better performance than other developed world 

countries which on average have GDP 2.7% smaller than pre-pandemic1. 

2. S&P Global Ratings revised the government’s AAA rating to “stable” and removed it 

from a potential downgrade list. Australia is now one of only nine countries (and only 

two outside Europe) to hold a AAA credit rating from all three of the major ratings 

agencies2. 

 

Although Victoria’s most recent lockdown does somewhat temper these strong dynamics, 

overall robust economic activity is positive for the receivables we finance via Credabl and also 

for the new opportunities we continue to evaluate.  

 

 

 

 

 

 

 

 

 

Rob Hamer      James Williamson 

Portfolio Manager     Chief Investment Officer 

 

 

 

 

 
1 https://www2.deloitte.com/au/en/pages/media-releases/articles/deloitte-access-economics-

australians-ahead-pack-020621.html# 

 
2 The other members of this elite club being Denmark, Germany, Luxembourg, Netherlands, Norway, 

Singapore, Sweden and Switzerland  
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