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The Wentworth Williamson Stable Income Fund is focused on capital preservation and 

generating consistent stable income to our investors relative to the RBA cash rate.  

 

1. Performance (Net of Fees)  

 

We are pleased to report that the Stable Income Fund continues to comfortably exceed its 

target return of the RBA cash rate + 3.5% with a distribution yield for January of 0.50% which 

equates to an annualised return of 6.07%. Note that distributions are now paid monthly. 

 

The Fund 2020 calendar year return was 5.95%. This is 5.63% in excess of the annualised RBA 

cash rate for 2020 of 0.32%.  

 

The consistent cash yield of the Fund relative to the RBA cash rate demonstrates the ability for 

the Fund to provide, on a risk adjusted basis, the income yield solution with strong capital 

protection that investors are increasingly requiring due to the current very low interest rate 

environment and low dividend yields on listed equities. 

 

2. Market and Portfolio Update  

 

The Credabl receivables we finance continued to perform exceptionally well in January with 

strong originations, no charge offs and 30 day arears at 0.12%. 

 

The Australian economy has had a promising start to 2021. We have extracted below key 

points from the RBA February statement on monetary policy of relevance to income investors:  

• GDP is expected to have contracted by 2 per cent over 2020, a smaller decline than 

earlier anticipated. 

• Growth of around 3½ per cent is expected over each of 2021 and 2022 as the recovery 

progresses. 

• Employment grew strongly over the latter part of 2020, and the unemployment rate 

declined to 6.6 per cent in December. The unemployment rate is expected to continue 

declining, but will still be around 6 per cent at the end of this year and 5½ per cent at 

the end of next year, reaching around 5¼ per cent by mid 2023. 

• Underlying inflation pressures remain subdued and are expected to be fairly muted 

in the period ahead. Spare capacity in the labour market remains elevated, and wages 

growth has eased further from already low rates. Both underlying price inflation and 

wages growth are expected to remain below 2 per cent over the forecast period, out 

to mid 2023. 
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• The Board will not increase the cash rate until actual inflation is sustainably within 

the 2 to 3 per cent target range. For this to occur, wages growth will have to be 

materially higher than it is currently. This will require significant gains in employment 

and a return to a tight labour market. The Board does not expect these conditions to 

be met until 2024 at the earliest 

 

The income returns available from private credit investment will continue to be of particular 

value as an income source for investors while cash rates remain at the current exceptionally 

low levels, which the RBA is expecting to last until at least 2024. The positive growth direction 

in the economy also continues to be supportive of the strong dynamics of the underlying 

Credabl receivables we provide financing for. 

 

As mentioned previously, the opportunity universe available for the Fund to invest into 

remain attractive and as such, we anticipate conducting further due diligence and potential 

investments into new opportunities, as well as continuing to add to our Credabl exposure.  

 

 

 

 

 

Rob Hamer      James Williamson 
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