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The Wentworth Williamson Stable Income Fund is focused on capital preservation and 

generating consistent stable income to our investors relative to the RBA cash rate.  

 

1. Performance (Net of Fees)  

 

We are pleased to report that the Stable Income Fund continues to comfortably exceed its 

target return of the RBA cash rate + 3.5% with a distribution yield for December of 0.50% 

which equates to an annualised return of 6.02%.  

 

The consistent cash yield of the Fund relative to the RBA cash rate demonstrates the ability for 

the Fund to provide, on a risk adjusted basis, the income yield solution with strong capital 

protection that investors are increasingly requiring due to the current very low interest rate 

environment and low dividend yields on listed equities. 

 

2. Market and Portfolio Update  

 

The Credabl receivables we finance continued to perform exceptionally well in December with 

strong originations, no charge offs and 30 day arears at 0.11%. 

 

Uncertainty on the direction of market interest rates continued to receive attention in 

December. Although the RBA has indicated that they do not expect the RBA cash rate to 

increase for 3 years, negative rates in Australia are not impossible. It’s worth noting that the 

Bloomberg Barclays Global Negative Yielding Debt Index increased to $18.04 trillion in 

December. And, in Denmark, which has a long history of negative central bank rates, 

homeowners can now obtain 20-year loans at a fixed interest rate of zero. On the other hand, 

as noted in our equity fund quarterly report, we may start to witness a reversal of interest rate 

expectations in the western world.  Clearly, it’s impossible to predict what may transpire. But 

in this environment the positive real floating rate returns available from private credit 

investments are an important source of yield for investors.  

 

As mentioned previously, the opportunity universe available for the Fund to invest into 

remain attractive and as such, we anticipate conducting further due diligence and potential 

investments into new opportunities, as well as continuing to add to our Credabl exposure.  
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