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The Wentworth Williamson Stable Income Fund is focused on capital preservation and 

generating consistent stable income to our investors relative to the RBA cash rate.  

 

1. Performance (Net of Fees)  

 

We are pleased to report that the Stable Income Fund continues to comfortably exceed its  

target return of the RBA cash rate + 3.5% (i.e. currently 3.75%) with a distribution yield for 

August of  0.47% which equates to an annualised return of 5.66%.  

 

The consistent cash yield of the Fund relative to the RBA cash rate demonstrates the ability for 

the Fund to provide, on a risk adjusted basis, the income yield solution with strong capital 

protection that investors are increasingly requiring due to the decrease in interest rates and 

low dividend yields on listed equities. 

 

2. Portfolio update  

 

The Fund’s core asset is the funding we provide to Credabl – a medical professional financing 

business that we have supported for over 2 years since the inception of our Fund.  

 

As at 31 August 2020, the Credabl receivables portfolio has grown to $248m with in excess of 

1,300 obligors and an average exposure per obligor of $188,000. Arrears are negligible and 

hardship deferrals granted are now at minimal levels. With Credabl funding less than 1% of 

the medical professionals in Australia, the business has both substantial scope for growth and 

the ability to carefully select sound new obligors. 

 

The Stage 4 business restrictions in Victoria have had a minimal impact on the underlying 

portfolio, with Credabl receiving no new hardship deferral requests. Most health 

professionals in regional Victoria may remain open with a COVID-19 safe plan, whilst health 

professionals in Metropolitan Melbourne are restricted for only urgent or immediate care. It 

is important to note that many of Credabl’s clients took actions to reduce their costs in the 

last few months, and have had the opportunity to work additional hours in various state 

medical facilities. In this manner, they have been able to structure their businesses to survive 

the lockdown environment. The ability of medical professionals to effectively manage their 

businesses in tough times and service their debts accordingly throughout the pandemic 

supports our investment thesis as to the strength of this class of obligor. Given that the 

portfolio experienced manageable levels of hardship deferral request during the nation-wide  
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lockdown of March and April, we continue to anticipate that any additional deferral requests 

as a result of the current restrictions in Victoria will be manageable.  

 

3. Market developments 

 

In early September, Qantas placed a new $500m 10-year bond unsecured issue at a fixed rate 

of 5.25%. While it’s encouraging to see the capital markets open for business, we believe 

there are better opportunities for private credit investors that don’t result in 10 year fixed 

interest rate exposure and do not bring direct exposure to the uncertainties of the travel 

industry.   

 

4. Portfolio valuation 

 

Fund assets are valued in accordance with Australian accounting principles and the fund 

assets are currently held at cost.  

 

5. New investments  

 

The Fund remains open for investment and during the 2021 financial year we continue to add 

to our exposure through Credabl to medical professionals, as well as progress with our due 

diligence on additional attractive credit opportunities we are identifying. We anticipate the 

new opportunities we are evaluating to be return enhancing for the Fund.  

 

As we obtain opportunities that meet our investment criteria, and in particular our focus on 

understanding the underlying risk, we will progress with these while keeping clients informed 

of the portfolio evolution. 
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